
Hon SWaWe and Federal Energ\ MinisWers
ThXrsda\ 19 AXgXsW 2021

Dear MinisWer,

We XUge eQeUg\ PiQiVWeUV WR UeMecW Whe SURSRVed caSaciW\ PaUNeW

We are ZriWing Wo share oXr concerns aboXW Whe Energ\ SecXriW\ Board (ESB) proposal for a
capaciW\ markeW and Ph\sical ReWailer ReliabiliW\ ObligaWion (PRRO) as parW of Wheir
proposed NaWional ElecWriciW\ MarkeW (NEM) reforms. We Xrge \oX Wo oppose Whese
proposed reforms and ZiWhhold \oXr sXpporW for fXrWher deYelopmenW. We also call on Whe
ESB final paper Wo be released pXblicl\ as soon as possible.

We sXpporW Whe mission of Whe ESB Wo address Whe markeW reforms necessar\ Wo enable Whe
WransiWion Wo clean elecWriciW\.

HoZeYer, Whe proposed PRRO has been roXndl\ opposed b\ sWakeholders inclXding some
WradiWional energ\ generaWors. Indeed iW ZoXld appear WhaW Whe onl\ organisaWions WhaW haYe
backed iW are Energ\AXsWralia and DelWa ElecWriciW\, WZo companies heaYil\ relianW on
coal-fired generaWion asseWs.

SWakeholders inclXding polic\ e[perWs, consXmer groXps, enYironmenWal organisaWions,
reneZable energ\ deYelopers, elecWriciW\ reWailers, Whe ACCC, and eYen WradiWional elecWriciW\
generaWors inclXding Origin and SnoZ\ H\dro haYe raised objecWions Wo Whe PRRO.1

ObjecWions inclXde concerns aboXW increased cosWs Wo consXmers,2 prolonging Whe life of
Xnreliable coal poZer generaWors, comple[iW\, and Whe risk of sWifling inYesWmenW and
compeWiWion. The ESB iWself has raised similar concerns.

We Zere Wherefore sXrprised Wo see Whe ESB has reporWedl\ reWained recommendaWions in
iWs final reporW sXpporWing ongoing deYelopmenW of a capaciW\ markeW and Xsing Whe PRRO
as a sWarWing poinW.

OXr organisaWions are noW conYinced WhaW Where is clear eYidence of a problemaWic reliabiliW\
gap WhaW reqXires major markeW reform aW Whis sWage. ReliabiliW\ sWandards in Whe NEM haYe
been meW in recenW \ears eYen ZiWh mXlWiple coal generaWor closXres and are forecasW b\
AEMO Wo conWinXe Wo meeW Whe cXrrenW sWandard. FXrWher, Ze are \eW Wo see Whe impacW of
measXres sXch as Whe ReWailer ReliabiliW\ ObligaWion (RRO), Whe ReliabiliW\ and Emergenc\
ReserYe Trader (RERT) and Whe fiYe minXWe seWWlemenW, along ZiWh Whe inWrodXcWion of
Zholesale demand managemenW, XnderZriWing schemes and Whe REZ and ISP, among oWher
acWions.

HoZeYer, if goYernmenWs are concerned Ze Whink Where are a nXmber of alWernaWiYe opWions
WhaW shoXld be considered inclXding Whose oXWlined in oXr YarioXs sXbmissions Wo Whe ESB
consXlWaWion paper.

YoXrs Sincerel\,

Organisations signed on with logos below

2 Anal\sis b\ IEEFA based on WA CapaciW\ markeW has foXnd The PRRO coXld cosW $3.2 billion a \ear, a
recXrring cosW boXrne b\ consXmers. The\ esWimaWe eYer\ hoXsehold ZoXld haYe Wo pa\ aboXW $220 per \ear
(higher Whan ZhaW residenWial consXmers faced Xnder a carbon price). AssXming Whe remaining cosW is allocaWed
beWZeen small Wo mediXm enWerprises YersXs large indXsWrial loads in proporWion Wo Wheir energ\ consXmpWion,
When small Wo mediXm enWerprises ZoXld face an aYerage neZ bill iWem of $1,550 per \ear, and large indXsWrial
loads $11,600

1 Big Zin for coal generaWors as ESB pXshes for Ta\lor¶s faYoXred capaciW\ markeWs, ReneZeconom\ 28 JXl\

https://reneweconomy.com.au/esbs-capacity-payments-for-coal-and-gas-may-cost-3-2-billion-a-year-guess-who-pays/
https://reneweconomy.com.au/big-win-for-coal-generators-as-esb-pushes-for-taylors-favoured-capacity-markets/
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